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Abstract: This paper presents an empirical research on asset allocation’ s influence on fund
returns based on a sample of 35 stock funds in China from four different perspectives, i. e.,
strategic aseet allocation, tactical asset al location and two sub-categories under tactical asset
allocation called assets adjustment and securities adjustment. The research reveals that
strategic asset allocation represents the dominant influence on Chinese Security Investment Fund
returns, fol lowed by tactical asset allocation with a robust input from the subsidiary securities
adjustment. Our further study shows that such factors as scale, launch time and investment style
of a fund produce non-trivial and different effects on its returns.According to this,the paper
put forward correlative revelations and policy proposals.
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